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AXIS BANK LTD. 

OUTLOOK AND VALUATION 
Restructured loan book was lower than anticipated. Bank has been conservative by 
increasing its PCR and gone slow in lending. With its strong capital and healthy 
liability franchise and lower credit cost, it has all the ingredients to grow faster. In 
this context, we recommend ‘Hold’ with a revised price target of Rs.841 with 
investment horizon of 18-24 months. 

Axis Bank reported decent set of numbers with core operating profit growth of 9.6%, 
however higher provisions of Rs.46,000mn, resulted in dip in net profit for Q3FY21. 
 
Key Highlights of Q3FY21 Results 
• Gross proforma slippages were at Rs.67,360m, with retail contributing 84% of 

total slippage, while 10% was slippage from wholesale business and rest was 
Commercial Banking. Reported Gross NPA/ Net NPA was at 3.44%/0.74% 
respectively, while without SC standstill, proforma Gross NPA/Net NPA stood at 
4.55%/1.19%. The reported credit cost for the quarter ended 31st December is 
65 basis points as compared to 2% for the same quarter last year. This represents 
a decline of 135 basis points. However, the credit cost, including provisions made 
on 90-plus DPD not classified pursuant to the Supreme Court judgment, stood at 
3.3% for Q3 compared to 2% for Q3FY20. Restructured loan book  was at 0.42% 
with provision coverage ratio (PCR) at 26% on it. Bank has adopted a conservative 
approach on making provisions with PCR on (Standard loans+Additional+Covid 
related loans) at 116%. Demand resolution improved to 98% in December vs 94% 
in September and 97% pre-Covid levels. Management has guided that slippages 
will be lower in Q4 as compared to current quarter, while it will continue to 
provide higher to strengthen its balance sheet. BB and below book was at 1.5% of 
loan book as compared to 1.58% in Q2FY21, with dip in Investment, Fund based 
and Non fund based book.          
 

• Bank was conservative due to pandemic as loan book grew by 6% yoy, with retail 
advances growing by 9% yoy. 83% of incremental retail loans are secured and 
within unsecured, 80% of loans are given to salaried customers and existing bank 
customers. In Corporate book, 94% of incremental loans are A- and above rated 
with almost 71% having rating of AA and above. Corporate book grew by 2% yoy 
and now stands at 34% of total loan book.  
 

• On P&L front, NII grew by 14% yoy, with NIM at 3.59% during the quarter. 
Interest reversal for the quarter was Rs. 6140 m, representing a 30 basis point 
impact on the NIMs for the quarter as compared to 4 basis points in Q2FY 21. 
Other income was flat yoy, while operating expenses grew by 9%, as bank rolled 
out increment for employees effective from 1st October 2020.  
 

• Bank is well capitalized with Tier-I at 16.5% and CAR at 19.3%. Bank has 
maintained excess liquidity with liquidity coverage ratio (LCR) of 119%. 
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Reuters Code 
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AXBK.BO  
AXSB IN 
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532215 
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Shares  
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306.23 Cr. 

Avg. Daily   
Volume  (6m) 
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Shares 

Price Performance (%) 

1M 3M 6M 

11 22 65 

200 days EMA Rs.572 

Market Cap.  52 Week H/L CMP Target Price 

Rs.229,674.3 Cr. Rs.766/ 285 Rs.750 Rs.841 

SHARE HOLDING (%) 

Promoters 13.6 

FII 49.8 

FI/MF 23.0 
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(%) 

ROE  
(%) 

ROA 
(%) 

FY20 407,428 16,272  6.0 3.2 124.0 2.8 2.1 0.2 

FY21E 434,221 49,543 17.6 3.4 42.6 2.5 5.7 0.5 

FY22E 511,934 102,680  36.4 3.7 20.6 2.2 10.9 1.0 

FY23E 607,894 163,509  57.9 3.9 12.9 1.9 15.2 1.4 
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QUARTERLY STATEMENT (Rs.mn) 

Y/E March Q3FY20 Q2FY21 Q3FY21 

Interest Income 157,083  160,629  154,984  

Interest Expense 92,553  87,368  81,256  

Net Interest Income 64,530  73,261  73,728  

Other Income 37,866  38,072  37,760  

-Core Fee Income 27,750  27,520  29,060  

Operating Income 102,396  111,333  111,488  

Employee Exps. 13,652  14,129  16,774  

Other Operating Exps. 31,316  28,227  33,759  

Operating Profit 57,427  68,976  60,955  

Provisions & Cont. 34,709  45,807  46,043  

-NPL Provisions 29,620  5,880  10,530  

PBT 22,718  23,170  14,912  

Tax 5,148  6,343  3,746  

PAT 17,570  16,827  11,166  

PROFIT & LOSS STATEMENT                                                                             (Rs.mn) 

Y/E March FY20 FY21E FY22E FY23E 

Interest Income 626,352 698,243 781,350 891,893 

Interest Expenses 374,290 400,761 426,842 461,209 

Net Interest Income 252,062 297,483 354,508 430,685 

Non- Interest Income 155,366 136,739 157,426 177,209 

Operating Income 407,428 434,221 511,934 607,894 

Total Operating Exp 173,046 183,786 201,228 222,509 

Pre Provision Profit 234,381 250,435 310,706 385,385 

Total Provisions 185,339 184,378 171,950 164,428 

Profit before tax 49,042 66,057 138,756 220,957 

Tax 32,770 16,514 36,077 57,449 

Net Profit 16,272 49,543 102,680 163,509 

Growth % -65.2% 204.5% 107.3% 59.2% 
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FINANCIAL RATIO STATEMENT  

Y/E March FY20 FY21E FY22E FY23E 

Profitability Ratios         

EPS               6.0              17.6              36.4              57.9  

Earnings growth (%) (66.8) 191.0% 107.3% 59.2% 

PPP / Share 78.9              79.9              99.9            124.9  

ROAA (%) 0.19% 0.51% 0.96% 1.37% 

ROE (%) 2.1% 5.7% 10.9% 15.2% 

Efficiency Ratios (%) 

 C-I Ratio (Excl Treasury)  45 45 42 39 

 Other Inc/Total Inc   17.6 13.8 14.1 13.9 

 Cost Asset Ratio  1.9 1.9 1.8 1.8 

 CASA  41 42 42 42 

Asset Quality Ratios (%) 

 Gross NPLs  5.1 5.0 5.0 4.9 

 Net NPLs  1.6 0.7 0.5 0.5 

 Coverage  69 87 90 91 

 Provision/ Loans  2.49 2.65 2.00 1.80 

Y/E March FY20 FY21E FY22E FY23E 

Asset-Liab. Profile (%)         

Capital Adequacy Ratio 17.5 15.3 15.3 15.3 

- Tier I CAR 14.5 12.5 12.5 12.5 

C/D ratio 89 88 88 89 

Loan Growth 15 11 13 15 

Deposit Growth 17 12 13 13 

Balance Sheet Growth 14 8 12 13 

Equity / Assets 9.3 9.1 9.0 9.2 

Equity / Loans 14.9 14.1 13.9 14.0 

Asset-Liab. Profile (%) 

Yield on Advances 9.1 9.1 9.1 9.1 

Yield on Investments 6.8 6.8 6.8 6.8 

Cost of funds 5.0 4.9 4.7 4.6 

Net Interest Margin 3.2 3.4 3.6 3.9 

Valuation 

BV / Share              301               317  352 409 

Adjusted BV / Share              268               302  339 395 

P/E (x) 124.0 42.6 20.6 12.9 

P/PPP (x) 9.5 9.4 7.5 6.0 

P/ABV (x)             2.79  2.48 2.20 1.89 
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Research Analyst – SEBI Registration No. INH000000867 
Regd. Office : 12, Homji Street, Fort, Mumbai 400 001.  
Phone: +91 22 40936000 Fax: +91 22 22665758   
Email : info@sushilfinance.com 

Disclosures 
Analyst Stock Ownership No 
Stock Recommended to Clients Yes 

Remuneration/Benefits received from company in 12 months No 

Merchant Banking Market Making activities / projects No 

Sushil Financial Services Pvt. Ltd and Group Companies Holding No 

Sushil Financial Services Pvt. Ltd and Group Directors Holding Yes 

Broking Relationship with the company covered No 

Rating Scale :   
This is a guide to the rating system used by our Institutional Research Team. Our rating system comprises of three rating categories. 

Total Expected Return Matrix  (Rating and Return) BUY  :     Over 20% HOLD  :   0% to 20% SELL  :    0% to -20% 

Disclaimer & Disclosures : http://goo.gl/1sOHeV  
This report has been furnished to you for your general information only and should not be reproduced, re-circulated, published in any media, website 
or otherwise, in any form or manner, in part or as a whole, without the express consent in writing of Sushil Financial Services Private Limited. This 
Research Report is meant solely for use by the original recipient to whom it is sent and is not for circulation. Any unauthorized use, disclosure or public 
dissemination or copying of information (either whole or partial) contained herein is prohibited. 
This Report does not constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of 
individual clients. The recommendations, if any, made herein are expression of views and/or opinions and should not be deemed or construed to be 
neither advice/offer for the purpose of purchase or sale of any securities mentioned herein. Past performance is not a guide for future performance, 
future returns are not guaranteed. Opinions expressed herein are subject to change without notice. Investor should rely on information/data arising out 
of their own investigations. The Sushil Equity Universe consists of ## Sushil’s Classic- the company’s where fundamental reports are published and # 
Sushil’s Bonanza - the other company’s under study.  
Investors are advised to seek independent professional advice and arrive at an informed trading/investment decision before executing any trades or 
making any investments. The price and value of the investments referred to in this material and the income from them may go down as well as up, and 
investor may realize losses on any investments. This Report has been prepared on the basis of publicly available information, internally developed data 
and other sources believed by us to be reliable. A graph of daily closing prices of securities is available at www.nseindia.com, www.bseindia.com. 
Research Analyst views on Subject Company may vary based on Fundamental and Technical Research. Sushil Financial Services Private Limited or its 
directors, employees, affiliates or representatives do not assume any responsibility for, or warrant the accuracy, completeness, adequacy and reliability 
of such information / opinions / views. None of the directors, employees, affiliates or representatives of company shall be liable for any direct, indirect, 
special, incidental, consequential, punitive or exemplary damages/loss etc whatsoever from the information/opinions/views contained in this Report 
and investors are requested to use the information contained at their risk. 
Sushil Financial Services Private Limited (SFSPL) and its connected companies, and their respective Directors, Officers and employees or their relative, 
may have a long or short position in the subject companies mentioned in the report and it may not be construed as potential conflict of interest with 
respect to any recommendation and related information and opinions. Reports based on technical and derivative analysis centre on studying charts 
company’s price movement, outstanding positions and trading volume, as opposed to focusing on a company’s fundamentals and, as such, may not 
match with a report on a company’s fundamental analysis. SFPSL has different business segments/Divisions with independent research and maintains 
arm’s length distance catering to different set of customers having various objectives, risk profiles, investment horizon, etc. and therefore may at times 
have different contrary views on stocks sector and markets. Research Report may differ between SFSPL’s RAs on account of differences in research 
methodology, personal judgment and difference in time horizons for which recommendations are made. User should keep this risk in mind and not hold 
- SFSPL, its employees and associates responsible for any losses, damages of any type whatsoever. 
This Report is not intended to be a complete statement or summary of the securities, market or developments referred to in this document. SFSPL or its 
affiliates or employees are under no obligation to update the information. SFSPL or its affiliates or employees shall not be in any way responsible and 
liable for any loss or damage that may arise to any person from any inadvertent error in the information contained in this report. 
SFSPL or its affiliates and/or its employees/its associates or his relative does not have financial interest in the subject companies. SFSPL or its affiliates 
and/or its employees/its associates or his relative may or may not have beneficial ownership of one per cent or more securities of the subject company, 
at the end of the month immediately preceding the date of publication of the research report. SFSPL/its Associates/ Research Analyst have not received 
any compensation from the subject company in the past twelve months. Further the subject company is/was not a client during twelve months 
preceding the date of distribution of the research report and the types of services provided. SFSPL or its research analyst has not served as an officer, 
director or employee of the subject company. SFSPL or its affiliates and/or its research analysts have not been engaged in market making activity for the 
subject company. SFSPL or its associates or its Research Analyst have not received any compensation or other benefits from the subject companies or 
third party in connection with the research report. SFSPL/its Associates/ Research Analyst/ his Relatives not have any other material conflict of interest 
at the time of publication of the research report. 
SFSPL/its Associates/ Research Analyst have not managed or co-managed public offering of securities, have not received compensation for investment 
banking or merchant banking or brokerage services, have not received any compensation for product or services other than investment banking or 
merchant banking or brokerage services from the subject companies in the last twelve months. There is no material disciplinary action that been taken 
by any regulatory authority impacting equity research analysis activities.  
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Date Report Type Reco Price (Rs.) Target (Rs.) 

03 Aug-20 Q1FY21 Update Hold        420        451 

06-May-20 Q4FY20 Update Hold        393        443 

09-Jan-20 Initiating Coverage Accumulate        743        841 
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